
 

 

 

 

QUARTERLY REPORT FOR THE THREE MONTHS ENDING 

31 DECEMBER 2009 

 

 

1. HIGHLIGHTS 

 

 Peelwood North mine approval process progressing. 

 $1.5 million raised through a share placement. 

 Near surface gold mineralisation at Isabella EL 7002  

 Exclusive rights to negotiate purchase Brskovo Lead and Zinc Mining Complex 

in Montenegro 

 

 

 

2. PEELWOOD NORTH MINE DEVELOPMENT 

On 17 September 2009, Sultan submitted an official request to the NSW Department of 

Planning for the Director-General‟s requirements in relation to the preparation of an 

Environmental Impact Statement (E.I.S) for its proposed copper-zinc project at 

Peelwood North. Under NSW development approval processes, the size, scope and 

degree of environmental impact of the project indicate that this development should be 

assessed and approved by the local authority. As a result the approval process will 

occur in two stages which are a scoping of the development application by the NSW 

Department of Planning and a submission of a full development application including an 

E.I.S and Construction Details to the Upper Lachlan Shire Council.  

An overview presentation was made to the Council of the Upper Lachlan Shire and 

feedback has been received from the NSW Department of Planning and the NSW 

Department of Environment, Climate Change and Water (DECWW). Sultan continues to 

work in conjunction with NSW State Government agencies and the shire to ensure all 

criteria in relation to the formal submission are addressed. Sultan has engaged 

specialist consultants for various environmental and community aspects of the project. 
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Sultan has advanced the mine design, plant layout and equipment selection and is 

continuing the assessment and selection of mining contractors and optimal concentrate 

off-take options.  

The DECCW requested that Sultan conduct a more detailed flora survey of the area 

covered by the Peelwood North project and Sultan commissioned Gingra Ecological 

Surveys (Gingra) to undertake this task. On the basis of this targeted survey and 

previous assessments of the area to be affected by the mining project, Gingra 

concluded that „there is a very low likelihood that the species occur on the land.  The 

project will not involve impact on listed threatened floraô. The DECCW have also 

requested that Sultan complete a more detailed fauna assessment in addition to the 

preliminary survey conducted in May 2009. The assessment will be undertaken in late 

January 2010 by Dr. Martin Denny of Biodiversity Monitoring Services, the same 

consultancy that conducted the original survey.  

During the quarter the first round of baseline surface and groundwater sampling was 

undertaken. This involved sampling of ten surface locations and five bore holes and is 

designed to build up a database for ongoing comparison and monitoring as the project 

proceeds. All work was undertaken by Rangott Mineral Exploration Services. The 

surface water site locations are mostly the same as locations sampled in an earlier 

E.I.S undertaken by in 1989 by Cluff Resources Pacific Limited. 

 

3. SHARE PLACEMENT 

Sultan completed a placement of 150 million shares to professional and sophisticated 

investors at $0.01 (1.0 cents) per share to raise a total of $1,500,000 (before costs).  

The shares were placed with several Australian stockbroking firms and their private 

clients that have continued to show strong commitment to Sultan in its endeavour to 

make the transition from explorer to miner.  
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4. NEAR SURFACE GOLD MINERALISATION AT ISABELLA 

Sultan Corporation Limited has recently conducted a review of exploration activities 

undertaken at its wholly owned Exploration Licence No. 7002 „Isabella‟. The review 

conducted on existing databases was primarily focussed on gold and has established 

that a number of significant near surface gold intersections occur at the Isabella 

prospect. 

EL 7002 was granted to Sultan Corporation Limited on January 8, 2008 for an initial 

period of two years and is located in eastern New South Wales, approximately 60 km 

south of the city of Bathurst. It lies 30 km northeast of Sultan‟s Peelwood North project, 

where it is currently developing a copper-zinc mine. See Figure 1 for location of the 

Isabella prospect. The licence area is part of the Lachlan Fold Belt and there are a wide 

variety of mineralization styles in the district including the world class Cadia Hill group of 

deposits which are hosted by Late Ordovician monzonite intrusives and occurs 

approximately 60 kilometres to the northwest. The Isabella prospect itself is hosted by 

the Ordovician Age Triangle Formation and these rocks are principally volcanic and 

quartz sandstones, phyllite and metabasalt. Ten kilometres further to the west these 

rocks also host the Lucky Draw gold deposit which produced 200,000 ounces of gold 

from a little less than 1.5 million tonnes during the period 1988-1991. The locations of 

these significant deposits are shown in Figure 1. 

There are known historical mineral occurrences for gold and base metals in the area 

occupied by EL 7002. Modern exploration began in the early 1970‟s with the most 

significant historical exploration work being undertaken between May 1984 and May 

1992 by Renison Limited. 

       Mineralization is 1.7 km long and up to 200 metres wide and is hosted by a north 

trending unit of chloritised siltstone which is identified as part of the Ordovician Triangle 

Formation.  There are a number of higher grade near surface intercepts within a 

broader zone of low grade mineralization. Significant intercepts obtained by the 

Renison drilling programme are given in Table 1 below and the drill hole locations with 

the significant intercepts are shown in Figure 2 

      The Isabella prospect is approximately 30 kilometres from Peelwood where Sultan is 

currently developing its Peelwood North copper and zinc project. This is a relatively 

easy trucking distance and Sultan would not need to discover a standalone deposit at 

Isabella. Appropriate modifications to the processing plant would be required but it may 
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be possible to extend the life of the Peelwood North operation using medium to high 

grade gold ore trucked from Isabella.  

 
 

Figure 1 ï Isabella prospect and region ore deposits locations 
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Table 1 ï Isabella Prospect ï Significant Drill Intercepts from Renison drilling 

 

Hole No AMG66 

(E) 

AMG66 (N) Azimuth  

(AMG)  

Declination From To Interval  

(m) 

Grade 

Au g/t 

IRC 008 745340 6240168 290 -60 14 20 6 3.56 

IRC 020 745418 6240208 0 -90 0 12 12 3.12 

IRC 021 745429 6240203 290 -90 14 22 8 4.20 

IRC 027 745614 6240385 0 -90 9 16 7 0.91 

IRC 028 745637 6240377 290 -60 1 3 2 1.25 

IRC 044 745768 6240553 290 -60 12 18 6 0.89 

IRC 045 745334 6240144 290 -60 16 20 4 0.80 

IRC 094 745767 6240786 290 -60 16 22 6 3.81 

IRC 113 745015 6239785 290 -60 6 8 2 0.92 

IDD 080 745429 6240209 288 -59 11 19 8 1.25 
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Figure 2 ς Isabella prospect drill hole locations and significant intercepts 
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5. EXCLUSIVE RIGHTS TO NEGOTIATE PURCHASE OF THE BRSKOVO      

LEAD AND ZINC MINING COMPLEX 

Sultan secured exclusive rights to negotiate with the Government of Montenegro, as 

represented by the Ministry of Economy to acquire the Concession rights for exploration 

and exploitation of former “Brskovo” mine and associated zinc/lead deposits near 

Mojkovac, Montenegro. 

Sultan has been selected as the only organisation with which the Ministry of Economy 

will enter into direct negotiations.  

Sultan Corporation has conducted the technical and preliminary commercial 

assessment of this project and believes there is a strong possibility that this field can 

become commercially exploited.   

Sultan wishes to emphasise that whilst good progress has been made negotiating for 

the purchase of the Brskovo Zn/Pb Complex there is no guarantee that the Company 

will be awarded the Exploration and Exploitation Concession. 

6. UPCOMING QUARTER ACTIVITIES 

Sultan anticipates that during the first quarter of 2010, it will be focussed on: 

 Formal Mine Approval Process 

o Completion of the 2nd fauna study; 

o Metallurgical testing and groundwater sampling; 

o Soil and Subsoil study for site engineering purposes;  

o Continuing consultation with various NSW goverment departments. 

 

 Negotiation of Concession rights for exploration and exploitation of former 

“Brskovo” mine and associated zinc/lead deposits in Montenegro. 

 

 Detailed modeling of Isabella Gold mineralisation 

The Directors and Management of Sultan are committed to progress along the path of 

transition from explorer to miner. 

The information in this report that relates to Exploration Results is based on information compiled by Mr. Kevin 

Alexander. Mr. Alexander is a full time employee of Sultan Corporation Limited.  Mr. Alexander is a member of 

The Australasian Institute of Mining and Metallurgy and Australian Institute of Geoscientists.  He has sufficient 

experience that is relevant to the style of mineralization under consideration and to the activity which he is 
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